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STATE OF NEW YORK
DEPARTMENT OF TAXATION AND FINANCE

BOARD OF COMFEREES - CORPORATION TAX BUREAY
In the Matter of the Applications of

~w

for revision or refund of franchise Nearing Case No. 3619
taxes under Article 9A of the Tax 3

Law for the fiscal years ended

Novembexr 30, 1961, 1962 and 1963. !

The taxpayer computed and paid the following tames:

Entire Net Income $1,635,678.86  $1,195,304,00 $1,482,870.00
Business aldocation 02.42376% 02.305% 01.519%
Mew York base 39,644.93 27,552.00 22,472.00
Tax at 5¥% $ 2,180.47 § 1,515.36 § 1,236.00

Timely applications were filed on Novewber 16, 1964, tegether i _
CT-245 for the years involved disclaiming liability for the franchise

Information submitted om the applications, forms CT 243, and a
recently conducted fisld audit by the Albany District Office indicates the
following facts:

The taxpayer was incorporated under the laws of Massachusetts on
November 30, 1927 and began business in New York im December 1927.

The taxpayer is engaged in the business of manufacturing and selle
ing blank books and loose leaf devices. The taxpayer manufactures its
products at plants located in Holyoke, Massachusetts; Chicage, Illiwmeis,
and Los Angeles, Californis. Sales offices and warshouses are saintained
by the taxpayer in New York City, Atlaunta, Geoxrgia, and Dallas, Texas.

On December 1, 1960 the taxpayer discontinued maintainiag & weve-
house in New York City. After that date the activities of the taxpayer ‘
in New York consisted of the following:

1. Sales office in New York City staffed by 21 employees
for the solicitation of oxdexs in New York and weighbering
states. The orders are tramsmitted to Holyoke, Mass. wheve
the functions of credit extemsion, oxder processing,
delivery, billing and collection are performed.

2. Display of goods at sales office.

S. Lease of three rooms in New York City for am emscutive
office, at which Directors meetings are occasionally held.
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Based on the foregoing, the taxpayer is mot subject te the

New York franchise tsx because its sold activities in New Yerk are

in interstats commerce. See section 1.6 (formerly Art.14l) ef the
Ruling of Tax Commission, Exampls one.
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| Accordingly, this Beard recommends that the taxes paid
ﬂn-p:tvth;l periods begun December 1, 1960, 1961 and 1962 be

/s/ WILLIAM F. SULLIVAN
Chairman
MANPTRR
/s/ DONALD H. GILHOOLY
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February 11, 1965




